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About 
Industry Spotlight is a publication of the American Chamber of Commerce in Kosovo (AmCham Kosovo) 

which aims to shed light on the development of various industries in Kosovo, their main difficulties in 

exercising business activity in the country, opportunities for growth and contribution to the country’s 

economic development. This is the third edition of Industry Spotlight, placing focus on the renewable 

 sector. 

Overview 
Kosovo’s energy mix is comprised of over 90% coal, while the rest is made up of renewables and other fossil 

fuels. The energy sector suffers from a number of issues which consequently hinder its ability to reach its 

full potential. Specifically, there is a lack of generation capacities that in turn create the need for energy 

imports, peaking during the winter season. Moreover, the old technology in place for the two coal-based 

power plants, Kosovo A and B, are still operational, albeit they contribute much to pollution. Although there 

are moderate capacities when it comes to renewable energy sources, it can be said that there is still room 

for improvement when it comes diversifying the energy mix. In consequence, this creates a need for 

investments in this sector in order to fulfill this objective. 

In 2019, however, there were several projects launched in this domain in order to increase efforts                                    

in diversification. It has been reported that the generation capacities from wind farms and solar energy was 

about the same as the countries in the region.1 Nevertheless, considering the small contribution renewable 

sources make to the national energy scheme, the Energy Regulatory office has created feed-in tariffs which 

serve to incentivize companies to join the market. Specifically, these companies can sell renewable sources 

at a higher price than the coal-based power plants in order to obtain their return on investments as soon as 

possible. 2 

 

 

 

                                                                 

 

1 https://ieefa.org/wp-content/uploads/2020/09/Beyond-Coal_Investing-in-Kosovos-Energy-Future_October-
2020_ALB.pdf 

2 https://knowledgecenter.ubt-uni.net/cgi/viewcontent.cgi?article=2858&context=etd 

https://ieefa.org/wp-content/uploads/2020/09/Beyond-Coal_Investing-in-Kosovos-Energy-Future_October-2020_ALB.pdf
https://ieefa.org/wp-content/uploads/2020/09/Beyond-Coal_Investing-in-Kosovos-Energy-Future_October-2020_ALB.pdf
https://knowledgecenter.ubt-uni.net/cgi/viewcontent.cgi?article=2858&context=etd
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The abovementioned tariffs offered by ERO are as follows: 

 Solar energy (photovoltaic): 136.4 €/MWh 

 Wind Energy: 85 €/MWh 

 New Small Hydrocentrals: 67.47 €/MWh 

 Biomass energy: 71.30 €/MWh3 

 

When it comes to Kosovo’s renewable energy capacities, the following table lists them according to the 

Renewable Energy Capacities in Kosovo 

 

Energy Source 

 

Units 

 

Technical 
Potential 

 

Installed 
Capacity (as of 
2019) 

 

Photovoltaic on a 
large scale 
 

MW 
 

3,006 
 

10 
 

Wind Energy 
 

MW 
 

13,860 
 

34 
 

Hydro Energy 
 

MW 
 

4,853 
 

95 
 

 

Usable 
Reserves 

 

Consumption 
(as of 2019) 

 

 

Lignite 
 

mln t 
 

10,400 
 

8 
 

                                                                 

 

3 Ibid, p. 16 
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Annual 
Sustainabl
e Potential 

Consumption 
(as of 2013) 

 

 

Wood Biomass 
 

ktoe 
 

216 
 

441 
 

All biomass including 
energy harvests 
 

ktoe 
 

665 
 

441 
 

 

Source: Beyond Coal Investing in Kosovo’s Energy Future by Wynn & Flora 2020; ERO 2019; IRENA 2019, 

World Bank 2017. 

Relevant Legislation & Supportive Agencies 
When it comes to legislation renewable energy sources, the Kosovo laws on Energy, Electricity, Law on 

Energy Regulator and Law on heat energy. Moreover, the Law on Energy stipulates the need for the 

government to construct 10 year Energy Strategy Documents4. Additionally, the government is 

responsible for meeting the criteria set in this area by international actors such as the European Union 

and the Energy Community Secretariat. 5Moreover, the promotion of these sources is essential in 

diversifying the energy mix. The law on electricity stipulates that these energy sources are to be 

prioritized when obtaining energy sources. Specifically, Law NO. 03 / L-201 On Electricity and the same 

proportionally distributed among active suppliers, virtually all consumers should benefit from RES and 

pay for it. The law states: 

"The public supplier shall give priority to the purchase of electricity produced from renewable 

energy sources for which a certificate of origin has been issued by the Energy Regulatory Office." 

Regarding legislation created in regards to renewable energy sources, feed –in tariffs, were put in place in 

order to attract more participants in the field. Specifically, “feed-in tariff is a policy tool designed to 

promote investment in renewable energy. This usually means that promising small power producers, such 

as solar or wind energy, are offering higher prices to the grid than market prices.”6 Moreover, they                                                                                                                                                   

                                                                 

 

4 http://ero-ks.org/2016/Ligjet/LIGJI_PER_ENERGJINE_ang.pdf 

5 Ibid. 

6 https://www.investopedia.com/terms/f/feed-in-tariff.asp 

http://ero-ks.org/2016/Ligjet/LIGJI_PER_ENERGJINE_ang.pdf
https://www.investopedia.com/terms/f/feed-in-tariff.asp
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are the preferred mechanism of the European commission and have proved effective in stimulating                                                                                                                        

electricity generation from hydropower and wind energy.7 

As for the Law on Energy Regulator simply states the need of compliance for energy regulations 

concerning renewable energy sources, as well as the Energy Regulatory Office abiding by the rules in this 

domain when creating licenses, policies, strategies in the sector.8 

Lastly, the law on thermal energy includes the need for the government to specify how much of thermal 

energy is to be generated from renewable sources and prioritize this type when purchasing resources for 

generation. 9 

 

Challenges 
Switching to renewable energy sources proves to be a difficulty for Kosovo given its small usage of these 

sources. At the moment, over 90% of the energy mix is comprised of lignite, which proves to be a cheaper 

source, thereby being categorized as a short-term benefit. On the other hand, using RES would be more 

expensive in the beginning, but safer and more sustainable in the long term.10  This problem is also related 

to that of a lack of awareness in the country concerning environmental degradation. It has been reported 

that most citizens prioritize a cheaper price for energy resources instead of environmental concern. This 

in turn, makes citizens less willing to transition to greener energy, largely due to the associated costs. 

Acknowledging this, then the investors are less attracted to invest in the sector, even though feed-in tariffs 

may be in place. For this reason, raising awareness and better education of citizens regarding the benefits 

of renewable energy is essential, for the country to benefit from these resources. Despite the cost, there 

are a number of renewable energy projects pending approval, which is only being prolonged due to the 

long bureaucratic process in Kosovo when it comes to decision-making.11 Acknowledging this, it is evident 

that there is a need for a more efficient decision-making progress in order to propel Kosovo’s road to 

green energy transition. It is without doubt that solving this issue requires a significant amount of time, 

nevertheless, it is important to begin reforming the system somewhere and as soon as possible. 

“In addition, the assessment of real potential of renewable energy sources in Kosovo and their integration 

in a well-developed energy system scheme still remains to be one of the biggest challenges for many 

                                                                 

 

7 http://www.wseas.us/e-library/conferences/2010/Cambridge/EE/EE-22.pdf). 

8 http://ero-ks.org/2016/Ligjet/LIGJI_PER_RREGULLATORIN_E_ENERGJISE_ang.pdf 

 

9 http://ero-ks.org/2016/Ligjet/LIGJI_PER_ENERGJINE_TERMIKE_ENG.pdf 

 

10 https://scholarworks.rit.edu/cgi/viewcontent.cgi?article=11652&context=theses 

11 https://ieefa.org/obstacles-building-renewable-power-kosovo-political-not-technical/ 

http://www.wseas.us/e-library/conferences/2010/Cambridge/EE/EE-22.pdf
http://ero-ks.org/2016/Ligjet/LIGJI_PER_RREGULLATORIN_E_ENERGJISE_ang.pdf
http://ero-ks.org/2016/Ligjet/LIGJI_PER_ENERGJINE_TERMIKE_ENG.pdf
https://scholarworks.rit.edu/cgi/viewcontent.cgi?article=11652&context=theses
https://ieefa.org/obstacles-building-renewable-power-kosovo-political-not-technical/
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energy planners and policy makers.” 12 Kosovo has issues identifying its true capacities when it comes to 

variegated energy resources since the assessments available as of recently, do not depict the latest 

capacities available and those in use. Hence, this calls for more frequent, so that the country can better 

know how much progress it has made in terms of energy diversification. Not only will this helps domestic 

and international stakeholders, but it will also give a boost to those involved to come up with more 

rigorous efforts that benefit all Kosovar citizens in the long term.  

 

Opportunities 
According to the Energy Community Treaty, Kosovo’s renewable energy goal is to account for 25% of total 

final energy consumption by 2020. In 2017, it achieved 22.9% of renewable energy, putting it on track to 

achieve its goals. However, this is mainly achieved by reviewing domestic data on the use of woody biomass, 

rather than investing in renewable energy. 13 

Kosovo’s first large-scale wind farm, the 32 MW Kitka power plant, began operations at the end of 2018. In 

December 2019, the European Bank for Reconstruction and Development approved a loan for the 105 MW 

Bajgora power plant. At the end of 2018, although Kosovo had a manufacturing plant, only 7 MW of solar 

photovoltaic power generation was installed.14 

 Different sources estimate the different potentials of solar and wind energy in Kosovo. These can be 

combined with the existing hydropower in Albania to form a more flexible energy system. In December 

2019, the two countries agreed to establish a common energy market.15 

Moreover, according to a report by the World Bank 2018, the combination of renewable energy and battery 

storage was found to be the most cost-effective solution for Kosovo's energy sector if the cost of carbon and 

pollution were taken into account.16 

 

 

 

                                                                 

 

12 https://webcache.googleusercontent.com/search?q=cache:pPspVCLBje4J:https://www.mdpi.com/1996-
1073/12/24/4753/pdf+&cd=1&hl=en&ct=clnk 

13 https://bankwatch.org/beyond-coal/the-energy-sector-in-kosovo 

14 Ibid. 

15 Ibid. 

16 https://ieefa.org/ieefa-europe-world-bank-says-renewable-energy-efficiency-are-kosovos-least-cost-electricity-options/ 

 

https://webcache.googleusercontent.com/search?q=cache:pPspVCLBje4J:https://www.mdpi.com/1996-1073/12/24/4753/pdf+&cd=1&hl=en&ct=clnk
https://webcache.googleusercontent.com/search?q=cache:pPspVCLBje4J:https://www.mdpi.com/1996-1073/12/24/4753/pdf+&cd=1&hl=en&ct=clnk
https://bankwatch.org/beyond-coal/the-energy-sector-in-kosovo
https://ieefa.org/ieefa-europe-world-bank-says-renewable-energy-efficiency-are-kosovos-least-cost-electricity-options/
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SOWI Kosovo 

 

 

 

 

 

 

 

SOWI Kosovo L.L.C. is a joint venture between Kosovo, Germany, and Israel that serves as a 

platform for local and international renewable energy and business development professionals. 

Moreover, SOWI Kosovo is a full-service supplier with competence in renewable energy facility 

design, construction, finance, and operation. SOWI specializes on wind and solar energy 

projects. SOWI's team of engineers and merchants enable speedy planning, implementation, 

and operation of renewable energy projects. 

 

Contact  +383 49 955 533 or +383 49 802 021| lavdim.pllana@sowikosovo.com or 

mimoza.istrefi@sowikosovo.com 

 

lavdim.pllana@sowikosovo.com%20
mimoza.istrefi@sowikosovo.com
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AERI 
 

 

 

 

 

 

 

 

AERI is an innovative California company that provides modern vegetation management 

methods. AERI founders saw the opportunity to provide innovative and simplified solutions and 

have since pushed the industry forward. Through the combination of innovation, transparency 

and best security protocols, AERI is able to provide efficient, economic and time-saving services 

that benefit their customers and improve public safety. 

Contact   aeri@aeri-ca.com 

 

MATKOS GROUP HC SHARRI SH.P.K. 

 

 

 

 

 

 

 

 

 

 

mailto:aeri@aeri-ca.com
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MATKOS Group is an active participant in the energy sector in Kosovo, specifically the 

renewable energy aspect. In 2016, according to an official document from ERO, the approval for 

the request of Matkos Group HC Sharri for the following: “Decision no. V-759-2016 dated 28 

January 2016 and for 1 (one) year, for the construction of a new generating capacity for the 

production of electricity from water, HPP Sharri with an installed capacity of 6,453 MW, CZ 

Shtërpce, municipality of Shtërpcë, dated 18.01.2019 no. Prot. 052/10 of the company "Matkos 

Group" SHPK.17 

Contact: 044 900 900 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                                 

 

17 http://ero-ks.org/2019/Vendimet/V_1111_2019.pdf 

 

http://ero-ks.org/2019/Vendimet/V_1111_2019.pdf
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